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| area is based on a well drilled early last

Geologtsts Say Ol Reserves

Near Islands Aren t Crucml

By DOUGLAS MARTIN

Despite yem ol talk' about the oil
potential of the Falkland !slands and
acrimonious discus: reen Brit-

As a result, few experts who have
studied the area believe that either Ar-
gentma or Bntam is interested in the

"alklands arily for the oil poten-
ﬂal. They. suggest that inasmuch as
energy issues are involved, resolving
them presents a paradox.

“You’re not

“Even ind ry professionals in Ar-| issue until you what's there, and
gentlna don’t seem to be holding out | you' m not gLolng t0 know whal's there
great hope for it,” a State until the alm'mer
official said yasmday Thus far, no mentolEnergyexper}
drilling has been carried out in disputed. é‘ ml t] bem a
waters, only seismic studies designed to pnnclpal mmlvat e fact that Ar-
indicate whether drilling would be| gentinais moré than
wm.hwhl ficient in enery

e.
What optimism there' is about the

year in Argentine waters by the Royal
Dntch/ as a oontraclnr to
mﬂnn te oil company. The well
yielded a tﬁt ﬂow of 5,000 harrels cl oil
a day from an apparently pmmlsln%
formation known as
Sand. The tonmmm is beheved tn ex-

ds.
range ofi est:,matu of how

its ample N

an exporter of af pmmmately a million
bumls of oil & ma 'S output
has been incréasi 490,000

barrelsa day lasl year wonlmg to Pe-
troleum Intelligence Weekly, a trade

pubhcaum.
Proponents  of dwemfymg the
wm'ld ’s oil supply way from
turbulent Middle East have long

ténd lo Falklan
Lf

g’o‘n(ended that the Falkland Islands

Pe foun Law-
Bemm‘lo Grossling, an official of the [~ rence Goldmuntz, principal energy ad-

lntenAmenéan Development Bank

ho previously studied

emplayee of the United States Geologl-
ice and takes a generally posi

txva view. ol thearea’s potemlal.,smd he
believed the Falklands’ oil potent

might be‘as low as a billion barrels, bul

viser to the American Jewish Commit-
tee, has estimated the 4area around may
yleld as much as two million barrels 2’

day, a' production rate exceeded cur-
rently by only one member of the Or-
ganization of Petroleum Expomng
Countries: SaudiArﬂ ia.

By contrast; he puts Argentina’s ol
potgynt 2l offshore outside the disputed
area at 40 billion to 200 billion barrels;|

5 nnl hypo-|

£
glclr’ it 'would have to be produced
would be am me most difficult any-{
the North Sea or, the

where the world’s largest drilling rig|
sank last winter: Anmnmated 150 ships|
‘have sunk because of the fierce windsin
‘the area; water dapuu exceed half a|
mile.

characterized the oil potential ol the
Falklands as “a world-class resource,”
but pulled away from his suggestion of a

ing to rasolve the oil -

The mother and wié of a British sailor bmu;'d lﬂr the Soul.h Atlanllc shared

Aswciated Press

thelr grlety y

d
nnmber ! m sal?ri‘ “‘Nobody knows what|

itreally’ 'y
Indeed,a number of major. oil compa-
nies active in Argentina were unwxlhng
to make any estimate of the area’s
potential, partly because no wells have
been. drilled in the disputed waters.

Among the companies that declined
specific o'ommenr:?ere‘ Exxon, Mobil,

Atlantic Rlchheld Cities Service gnd
Royal Dutch,

“There is no qu&smm ‘however, that
the oil issue has tended to,

None!helss. that ‘action led a grou, g
f companies — Atlantic Richfiels
Mubll Cities Service and two small Ar.

relatxons between Axge'ntma and Brit-
ain, t December, when Argentina
advertised for oil prospectors in waters

belonging to the Faikland Islands, Bnt-
ainlodged an official pl'otest

ment with the Buema Aires Govern-
ment to negvmau adrilling pact. Those
sions have not bee:n completed.
dropped ont, for reasons it
w.ldnoa\sdlscl
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the Falklands in exchan,

* Nations
1

" of the

Fallowing is a transcript of Presi-
" dent an’s news conference in

[ Washmgton yesterday, as recorded by

The New York Times through the fu-
cilities ofABC Nzws. 0

Q. Mr. Presldent, would you sup-
would this Government support,
in’s efforts to free its hmaglevls in

rs.

‘n:alcher 'S suppart for freeing Ameri-

canhostages

a very fficult sltuaﬁon for the
mited Stafes, because we're friends

nh bm.h or the countries ¢ngaged in
thls dlsputel And we stand ready to do

And to that extent, we sipport the
lution that’s already e Unif

that there be a withdrawal of
oroes, and we resolve L('ns atthe N,

essage from her with regard to the
appmn!n\ent of the new Minister, For-
eign Ministe
Q? What else did she have to :eu

A. Well, she appreciated very rnucn
our efforts and my attempt to—
Is America prepared to
mil nary assxstance lf the Bntlsh ask
forit?
A. Again, as I said, we're friends *
vnr.h both sides in this. And we're
ing to try, strive lor — and I think
fat mey will be willing to meet in the
idea of a peaceful resolution.
Mr President, are you

‘meeting
with the Argentine Fore:gn Minister,
wl
mtmolAmerlcan States?

No, 't think. ﬂn, he — there
xn't any meeﬁng that lund on the

Q Mr. " President, the British Gov-
ernment has threatened to use force if

| diplomacy fails, and it's regarded as a
threat i;

n Britain. What would
diplomacy did

you're getting into a hypo-
estion that I hope I never
ith, Both sides have threat-
he use of force, as is evi-
ith Argentina’s military land-
Bere. And 1 just don’t think that
“’:m an issue that should come to that

serious

Public Opinlon Polls
Q. Mr. President, wlry do you think

- your polls have gone down so much re-

A. well they have followed a pat-
tern that’s been ically true of
every President. And whatever the
degree mnght be, I guess depends on

l.hmk there’s been quite a a drum.
beat of criticism mat has gone largely
unanswered by us with regard tosome
fmgrzm that I've advocated.

And, of course, there is the unhappi-
nmthatemtsforauofusmme

ent recessi
But as I've Sd 1 think the polls
only as good as atthe time they’re
takm

Q. When you say it’s largely unan-
swered, sir, do you mean that the an-
swerhasn’( been reported adequately,
or you have been making it adequate-
Iy: Wha!doyau ‘mean by that?

I think in the debate it’s
rue that l.nere ias been far more criti-
cism of the plan. and that is more-

's here today talking to the Organ- ., ﬁ

Andwe have submltled our budge!
And while we’re now continuing in
ings with them to hear what al-
tematlves might be pfoposed, mem
isn't mncl: news.in us ]ust continui;

T to say. “Well, we're still supl)ﬂnmg
our program,

Optlons on the Military

Q. Isn't it about time for some new
art of the White House?

We hear that may be willing to "
I g our ‘ballistic missiles, land-] based mis-

make some cuts in (he de!ense pro-

A The — as I 've said — fi ally.,
there are meetings ‘that have
*going on, and I've had people from my
staffup there in the place of observers
~or wxmsfng]or eanng what is bei

well, we have somemmg o{ a deter-
rent now. Yes, I think so

* Haigon Detenence
(?2. Can they strike ug with impuni-

A. I think [ spoke of that the other,
night. That, yes, we would have sur-

viving. mlssus in our submannes, alr-
borne, of those planes that were ai
borne at the time of such an attack.
Their missiles are aimed at our sios,

iles.

But, would our retalmmm result in
further devastation of ‘the United
States? And so I think I made it clear.
Ttell you samelhmg — let me give you
theanswer. ;

proposed
Democrat and Republlcan. It so far
has not reached a point in which it
comes to mé with any  concrete
pmposals of one kind or another.

Are you willing to make soms
cuts in defense?

A. Ihave said that any Goyernmem
program obviously has areas where’
cim wvings can e mage by management

ges and so forth. And am open to
of that kind. How-
m of upgrading
'weapons systems that we
ler to close the window of
wl.nembuty 1 wuuld have to oppose
" that. We can’

Cdntqst on Missiles .

Q. Mr. President, some cnucs say
~that they disagree with your assess-
ment that the United Stata is behind
the Sovlet Union. But d- that,

, they say yuu were wrong to say it, be-
cause it gives the perception of weak.
ness, Are you sorry you said it?

A.No, lmnotsorrylsa:dxt be-

cause I — we know for sure

Secre- |
." tary Haig is gomg 10 be malung a

speech on this entire subject of nu-

Transcnpt of Sessmn on Forelgn and' U.sS. Matters

*andwe wére on that yery big subject
of nuclear weapons. and:lyl 8 bl

© o Pmy as you kqnvl in June,
June,

uropean
r.he heads of state
untries; I will be meet.
mg wn.b the  Pope in Rome. And then I
2 and at the same *

tlme, m.l know, June- and early
July, the United Nmions is having its
meeting on arms control.

And § will be returning and addxess-
ing that Donfemnce at the United Na-'
tions myself. And

hand to do the same Ll\ing and address
the same group.

1 think that lhxs whole idea that I've
been talking about since back in the
campaign of arms reduction, arms
control, is one of the most important
things that is facin, us. And as I say, I

clear deterrence and of nuclear hopethat we'll be;blem,dm
g:)wer that you heat
sspeech
toel MeetingwnhBrezlmev
Unemployment Fxgures - % mpmdemn ey in Very
* Q. Mr. President, on the econgr badhea

my,
your own Labor Depanment sald last
Friday, in analyzing the new unem-
ployment statistics, the unemploy-
ment rate going up, that this is evi-
dence’of further deterioration in the -
economy. You have said that recovery
is just around the corner.

A. Well, not ;hat. I've said we're in
the t the bottoming out of a re-
cess:on. ‘And one of the characteriftics

beirig in the trough is, if you w:ll
louk back at all the other recessiol

. we've had since World War II you wlll

find that one of the characteristics is
that employment lags behmd and
very often in that trough there is

- continued increase in unemplpyrnent

for a while.
Q. So {ou disagree that this js evic

the Russians knnw that. [ think the.  dence of further deterioration in the
erican people- mxgh! 0 be able to economy?
0w everything they kng A Well there may even be more
Q.Itleftani i at we are use, guess,
weak, and therefore doesn't it that's why theycalhtatmsh
A.It’s been said over and over again
rmany times. It's been said for the last Timing of the Budget

few years that we were in a deteriorat-
ing positiog mlmanly, in comparison
tothe Soviet U
r.hat they could deliver a sec-
lieve that?
A That has been blls ed in arti-
cles by various people commenting on
‘what should happen. But let me make
one point about this. The'idea is that
we must have a deterrent. Our goal is
pedce. And to have peace, we must
-have a deterrent that would prevent
someone from adventuring aggres-
s:vely it the world, using nuclear

eapons.

And for one point, with regard to our
inferiority, we are presently negotiat-
ing that in Geneva. The fact that the
Soviet Union has 300 intermediate

Europe and can hit the Middle East
and North Africa, and there is nothing
to counter them, And our allies have
asked us for cruise missiles and Per-
shlnp, as u deterrent, to be stationed

tries in Western Europe,
to be deplnyed there. And we have
agreedtodothat,
low, there is the greatest proof of a

superiority they already have:' their *

§5-20s, 4’s and 5's in place. Although
latelxm!hey have said that they're -
the 4's and 5’s, whxch are
anolder and lesser missile.
We are negotiating, from a stan
point of something we yet have to do,
in those missiles, but which

e ‘td if they will !ak
wewon' o ey agreetn e
hei .

Q Mr Presldent doyuutlnnk they.
have a first-strike capabnluy agamst
theUmted tages?

A. I think that at the momem —on

g up
with a new viewpoint in the tax facets .

of the program.

ballistic
. program, on our triad — I think that
‘we do. 'nmse people who say that,

Q. Are you concerned that many

members of Congress are saying that

you will not have a bud%el until there

is a lame duck session of Congréss? It
ght be another six months,

. Not have a budget until — we

haven 't had a budget for two years,

really. The — no —and we'ré not that

farbehind schedule. We —as a matter
of fact, we presented this budget
earlier than we did last year. And I
look forward to progress being made
as soon as they come back from the
Easter recess. That’s why we’re ne-
gotiatingso fast. .
Q. What about a summit meqtmg

" with House and Senate leadership on
. the bud;
missiles with 900 warheads aimed at

Y think that that would, that that
will be a part of the procedure be

we finally arrive at a budget. Let me
gnst say in closing, though, since we
can't take any more queshons here,

_an| nnnewssary sagresment.
is; m .
Thank yo o .

A. We ve had no confirfnation of
anj of that kind. exnftel

. would youl 16 meet President
Bxezhn ke ot
o A Nanlrally. A head of state thm.’
our country. Yes, I would very
much think that he and Twould have a

Q You're  proposing, in effect, a

e u,
. Well, the imagery that you b
Vit hats whethel that et s

- full-blown summit oonlemnoe-na.

think if he is here and we both address
that sul Lect lthmkllwwlﬂbewellx!
heand I

Q. Thmw:l,lbem.'unemeYork?
A. In June:
. in the Falkland Ismnd,s dis-

pute,
A Twe can be owelp llldolng tl\at,

yes, An

solumm w what seemx to be
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GENERALASSEMBLY

" Special Committee on Enham:lng

the Effectiveriess of the Principle of

Nonuse of Force in lntemauonal

Relations=10:30A,M. and 3P.M,
Preparamr y Commmee for the Sec
ond C e Exploration

a(?d3 Peaceful Uses ol Outer Space —

ECO ICAND
ocw.colmcu.

. Adhoc intergovernmeéntal working

group ,of experts’on international
« standards of u;counmg and
;—10AM. and3P.

Tickels aré available at the publie desk
in the main_lobby, United Nations
, headquarters, Tours: 9 A.M.+4:: 45PM.7




